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C01iGM,SSI l fA}i LESLIE AHEHDS. Illinois 

m&GELiAmous~m¥ommm cohcerkiko 


, & confidential source whose reliability is unknown 

naa informed our* Springfield* Illinois , Offioe that ha has 
received information, also from a confidential source who has 
previously furnished .reliable information to him. that 
Ocngreaaman LasH* LnaxiAa a£ Ullnois^ l 

According to the Bureau t a source. 
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£«£*.. ,«l . ^iew of the above# the Depart® 


ihiig, infonsant £ 
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^la Uow of the above# the Depar|menl%kUdvice ik 
rsqutoscea.as to whether investigation la thi*.^~ 

matter. ..-VIV**.-' tn 
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1 inierro 
Te . K ooro 
HolScnvin 
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•on.ri den ti ally advised. 


r -Iru?/']. e 



•f':. refused to disclose the identity of his source 

yi^-for this information, but .described this source as one who has 
^^**wioua 3 .y, furois^ information to hin * ' 

* f P.nre eh files' 5 r« float then# friendlv 


Bureau files'* reflect there is- a t friendly relal li ii pp ip- 
between Congressman "Areiid's and the Bureau.'" Mr. illclioxi^lffia^pd' : 
numerous contacts with him. ( 94--S6868) 


|f| .. . \ , ; |r ; 

i yi ' ■' 1 . ' inasmuch, as refused' to di scIo^f|'p^llL;ddn t 1 ty 

of his source for this Allegation add inasmuch ss|vtha 
.is indefinite, it is recommended this matter be referred ’to -the 
Attorney Genera], with copies for Deputy Attorney General- 'Rogers 
and Assistant Attorney General Olney for advice if investigation 
1 a dor i rod in tints matter. Attached for your approval is tho 

n’P < 1 V‘. m:‘ V 1 JTs? » 
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Assistant Attorney General 
Warren Olney ill 


August k* 195 . 


Director, FBI 


CONGRESSMAN LESLIE ABENDS, Illinois 
MISCELLANEOUS - INFORMATION CONCERNING 


At 4 


" - h Reference is made to the B«reatt*.es^L : Ls ; L 

memorandum dated July 29, 1955, directed to th® 
Attorney General with copies for Mr* WilllAa"^*, v- 
p Rogers, Deputy Attorney General, and copiei 
designated for you. 


Messrs* David B* Irons and David ■ I?;* ■••••;>.>; Ai. 
o of your staff ea^ed- on a 
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luating the source. 






This is to advise that a^l infomotifife® 

fcn the HiiPfiflu rwff&i'dltto' fchlft 
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« UNITED STATES GOVERNMENT 


I Mr. JRos,Qj|; rv J 


DATE: AUgUSt 4, 1955 SS 


Dourdnwn — 

Nichols 

Belmont 

H^rbo 


BOM I 


Mr. Winterrc 


"m 


y JfB»jBCr: ; 




'■1 

4 




CONGRESSMAN LESLIE ABENDS (R.-Ill.) 
MISCELLANEOUS - INFORMATION CONCERNING 
(Accounting and Fraud Section) 


Parsons 

Rose ft - — 

Tamm ... 

Sir.oo 

Win:erro*J 

Tele. Hoorn 

Holloman 

Gandy ... 


This is to Inform that David B. Irons and David L. Luce 


. of Assistant Attorney General Olney* s staff called on the writer 


4 '-‘$£S3 


;l 


been 


terns. 

IW&wfl&K • • - 


. , , Messrs. Irons' based on the general and 

|l indefJMte ; allegation regarding ArenaSi 'rawy w^re reluctant to 
109 requem an investigation of this allegation. They requested - 
4 ' advice If the Bpreau could furnish any additional information 
regarding the informant in this matter for evaluation purposes. 



they did not desire to be informed of the name 
^^i§iil|i|e ; vBtLr8ip , s^infprmant. (The Bureau described its source as 
' unknown ■ re lisb i lity ) . 




' 4.\ ' 

Wm 


This matter relates to 
our Springfield Off ice 




bureau files > 


concerning | 

in the past that were complimentary to the Bureai 
mhpirfl ±2 nothing in the Bureau files relating to 


\1 


RECOMMENDATION: 


V 


That Olney be informed the only Information we have 
relating to this matter was furnished to the Attorney General 
with copies designated for the T)eputy Attorney General and Olney 
as contained in our memorandum \dated July 29? 1955* Attached for 
approval is the appropriate memorandum to Olney. 
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?! ItSOHiiL ATTENTION 
AIRTSL 


# SACS, SPK IBGFXi 

ILL 


l HASHIKGSU 

LESLIE AREHBS , ILLINOIS 

L)N FIELD (BCS) 

CONGRESSMAN 


HISCELL&NE01 

JS - INFORMATION CONCERNING 


{AGCO UflflBG 

AND FRAUD SECTION) 




isf^ (ti v^-a »»» — V ^ *• W u;>r ii-.'J* V *w . jL ^Ljii^i-t.: .. — iV • lJ6* ^ t* '*■ 


,,,: l^cta prior . to dotaiteifcis# *&n04 

J bia conducted. e ; ;.<.^5.--. 5/!; L ■ 7^ £' • ~ 

■■■ Both offices should contact im^d oowduot ' the ■*MNmesttf4 
prollaiuw 'llf-m^- httd aurop ti*» compete 9/9/55. 


attention. Tn*julrf 

should • -the- baa i s 
for our inquiry of ' |«i^|giipoutaido 

' : ; V ; ,- , . ,• 

Mlci& mpovU should jaoh bo di»s^ioatoA''loiiE^ ; to 'tbs- : : ^ 
iFjaS:^^ par roouest Of the crlntn&l Bivis ion. 1 
Spribgfiold V p- '„ 

/\/>|? «o«vor .• : r -:' l A^ -X / j . ,.if 
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Tolson 

Doardman 
Nichols ..... 
Belmont .... 

Hat ho 
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KcH.cn 

Tamm 
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Wlnierrowd 
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FBI WASH FIELD 


Erector and sac - sprikgpibld 

.CONGRESSMAN LESLIE ABENDS, ILLINOIS 
fei^CJfiiJSANEGl/S INFORM' ATI. ON ‘ CONCERN IN G 
( ACCOiJNTimV AND y FRADD -SECTION ) 


RgBuairtel J?/2 / 99 • 


advised SAl 


'4 'Mr. i tM-n.. 
1 UX, 

l.TAi. Wir-..: 


9/9/55':-/' 

DS^RRSD^J;^ 


WO, da. 


lfta ’only inToiTaation -in’ this . • 

'^q?g-jpGOOt) ■ refers to the pirevailing wage ' rate And the latest '&<rr~ 

dated 1951 * This project, involved 33 

record found adjacent to ChanntG AJ'r F<^r;e 

; 

- •■ ' * yolving 




m 


m-:.". ■ ' 




Iratfl 








IT 


C'58?r 


• * ■<■ / 


, - 1 V- ■♦; 

m ."ir 






ST*JMD*/tr> miM t«. C4 


7 W 


ice Memorandum * united states gover 


TO : DirCC-.0’’ ; 


Federal, Sure au of -Gy estimation 


DATE; 


l*sW 


fWwmr^ 

1 Mr. V. ' ■ 

It, 


\HSv. 




F«!”- ‘ 

1^,:. bubjecT: Congressman Leslid~Arends, .Illinois, 

Miscellaneous - information Concerning 


1 Sir.' v. 

I Td*. •■ - 
j Mr- H Ai ’tuin.. 

| Miu* QMy. - 
/? / 


This is in reference to your memoranda dated July 29, 1955 j an 9 
August, U, 1955, reporting an allegation froa- a confidential source of — 
unknown reliability to the effect that! 


J non-specific it would be necessary Ftp have 



Upon receipt of this additional information^ I will advxse you 
as possible whether further investigation, is warranted and requested in 

Since it is not clear where venue would be, I suggest that for 
investigative reports be forwarded only to the Criminal Division. 


( $FP 2 0 19b: 


•//.-'/ • ' 2 7 


KtOWDED * 15 sy- ■; 

JM&IS . ?! ” 

■ 5,/ io SEP t$> 195 


/«*, - 


Ay-;. 


\ \ 


ff, 


'I 1 


rONM MO, M 


UNITED STATES GOVERNMENT 


■M 


i Trlsri. y 


TO i 


Posen 5 


1 


VTB: f;»p t«»lber 6 

i A: 

Hir l. ■ 


mmOM i 


C* A. Evans t/ 


I tUBJECT : 


CONGRESSMAN LESLIE" ABENDS (R. - ILL. ) 
MISCELLANEOUS - INFORMATION CONCERNING 
(Accounting and Fraud section) 


h OblD | 




By memorandum dated 9/1/55* Mr. Wli-ii 
eral. requested the file a of the 





: ::, ; Woj^s/?*^W©st'€id the additional information prior to determining 

of allegation was warranted. Requested 
inveatig&tidh'beingejq?^ . 


tially advised our Springfield Office 7/2>/5> of allegation that 



Since| | refused to identify his source ^^i^aarouoh as g| 

allegation was indefinite, the Department's advice' was sought by -1 
meworahidlum of 7/29/ ■$& as to whether investigation of this matter was 

- '.-Ohiv'- and Springfield Offices were 
Instructed to afford the examination of FHA files in this matter expodi 
attention, and to handle the matter discreetly. 


Bureau f ilo 3 reflect the Bureau has had a friendly relation 
ship with Congressman Aronds and Hr. Nichols has had numerous contacts! 
with him. (94-36860) 


RECOMMENDATION: 


lb is recommended that Congressman Aronds not bo informed of 
this inquiry until such time as the Criminal Division requests a ful 
investigation of the allegation. 

:.’i.Y , no i “tr r* .•! .. / !" / 
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He f© r-once is j*&«to to you? 
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United to ^ review of the offi* 
jig; th» F0tSos^4, Sousing Adsdtti^fcmtioii. atmeecsili 
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REPORT MADE AT 

// SPRINGFIELD 

I DATE WHEN PERIOD KOI?. WHICH MADE ) 

MADE ) j 

9/8/55 ! 9/6,7/55 

n i.to rrr made »y 

SA 

title 


; CHARACTER OF CASE 

'fa'-. 

/ / 

j MTSCELLANE 

/CONGRESSMAN LESLIE 

|>i 'rii.'-f, t ’. 

ABENDS , ILLINOIS 

| ^ .J h'J 

t ' / " 

i __ 

SfVNOPSIS OF FACTS: 

Investigation requested by Department 

of iTu^tir.e . 

r**> tH rl . nn n 

•nr * p ft n orifi pnr.fs ho ot* * from 

1 


ft, 



CECIL OSIER ofN-Bel ' Inc 
SCHNEIDER of 0 & S Engineering;, Inc . , ; are 
sponsors. Background' on OEGIE OSim, HUGO BGHKEIDEH^ 
General B« E. GATES set out. Corps of Engineers 
Chicago, conducted investigation into activities of iltXJ 

Noyeniber, 19R4. X'\ . •■oi 




■ m. 


DET MLS : 

By letter dated September 1, 1955, 
ROGERS, /Deputy Attorney General, requ 




Af'I'HOVED AMD 
FORWARDED: 


r i.g. r ••* ' IN CM.MIGVt 




COPliiS OF THIS REPORT 

; 0. - Bureau 


1 - Springfield (147-62)' 


DO NO e WRITE IN THESE SPACES 

— j — — 


*£9 SEP.-i^ 1355 

\V, -./A-. 


V .Uwiiir 


^OAtjEO^C^ypU BY THE FBI, AMP NEITHER IT ; 


•' • ./• 
- i 


p t < 
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The files regarding Pleasant Acres housing develop- 
ment were furnished by Mr. BUEFOKD R . HARPER, Assistant Director 
Federal Housing Administration, Springfield, Illinois, and 
M/J, G, MC FALL, Chief Underwriter, Federal Housing Administration 
Springfield, Illinois, on September 6, 1955 • These files, 
including the correspondence file, t^ere reviewed on September 6, 
1955, and no correspondence from or to Congressman LESLIE 
ABENDS, Illinois, was located in the file. 

The first item placed in these files .was an Office 
. Memorandum from Mr. J. G, MC FALL, Chief Underwriter , to Mi*. 

FLICKINGER, Chief Loan Parent Consultant, FHA, Chicago, 
Regarding proposed Title I - Section 8 Development 
•■^antouiy ... .J’his ■ manib stated as follows? 

’’Attached is partial file 

subdivision. Please review suggested revised. . 
send marked copy to me '’’.with'' you^;. 

11 phono you ’Wednesday, 6/9/54, relative to 


mmsM 

Wmlty 


and 

I will 
this proposal. 


Signed J. G. McFall, CU 


. . .HC-I-KjfyCfX#.-' advised on September 6, 1955# 

that the roifei?©nce- ,£q. ;'paj^biaX; $ lie - in his raemoran<l^ ;#£r ; «$|ne .8, 
'«&&&:. 1954 , does not moan there'''‘wa^' -'addi’tibhal cprras^^olbnpj&.-l^h •{ . 

the,;, file • • He stated an FmV housing de Vo 

complete until, the subdivision report has bee n Q^e6uW^^h0'f(y : . 
as of June 8 ,'$19.54, the subdivision report had not been com-. 
tpleted, therefore, this FHA file was a partial file at that 




tiine V 


■w 


The files inditfjt3$ that on June 8, 195^>..K(^*;>CECXL i, 
0%IER brought a platt of the proposed subdivision'/to'/'t^e-. FH&. i 
office, Springfield, Illinois, and this platt wad fo4%ardedL 
to Mr. E. J. FLTOKINGER , Chief L.P. Consultant, for review 
and Mr. PLICKINGER submitted a revised platt on June 10, 1954, 
calling for additional improvements in drainage, sewers and 
streets. This file also reflected that on June 23, 1954, 

Mr. J. 0. MC FALL sent a memorandum to Kr. B. H. 30NNEMAKER , 
Acting Chief Valuator, and V. 0. 3RUSEGK, Assignment Valuator, 
regarding proposed subdivision, South East Prairie View Park, 
Rantoul, Illinois. This me mo stated as follows: 




51 147-62 




"Mr. H. H. NOONER, Director, has determined that 
vie will accept firm applications for twenty-five 
properties within this captioned subdivision pro- 
vided that proper sponsorship and a competent 
builder is evidenced. Please inform me when and 
if any applications for the area, probably to be 
National Homes, Cadet, four bedroom plans, ere 
ore sente d. ” 


NOOMER , Director. 


A handwritten note appeared on the lower portioji' of 
the. above memorandum of June P. 3, 1954* as follows: 




Director NOONER approved \109 Sftpl 4555 

applications for conditional f i r.m c ormnl 
to be conver ted as ropidly a, s poss ible . Ns tiohal^f^py- 
Homes Acceptance Corporation notified to • requestjvy.DD: ' 
reconsideration of rejects. 


1 ,.. 


JGM" . 


m 


il 


The re jest ion ' f ile' : of ' 
h reflects that on July 8, 1994, FHA, Sprin^iil13^|iii^|^P^fe^ 
9)-, submit ted a letter to National Homes Acceptance C brpdrati||pi- ; ; 
||t.lidfayeti6e, Indiana, regarding the submission of. application 
-cVfdr 109 loan cormtitments in Pleasant .Acres- /subdiviai.^pi.*j;vI i, HA, 

: Sjpririgf Ie$d, advised National Homes Acceptance 
that twenty-five commitments were a.ccepiedDas :per5|ij^0p|^t4.. 


^ This letter also stated in -ore '-aonr o-val , 9d.Qnfereho i i te^^fflgp ^9---.l-' 
%igreod that only firm applications pre son ting’ accdpialbi^^'D' ' 
%*£ occupants would be submitted by the sponsors in grodps t^f’Driot 
;||9 nioro than twenty-five properties at any one . time • Thelfiles. 

T of FHA , Springfield, Illinois, contained nothing which would 
indicate or clarify the change from commitments on twenty-five 
firm applications to commitments or; 109 firm applications • 

Mr. J. G. 'if! PALI.- advised there are no other files 
regarding the Pleasant Acres development as all negotiations 
prior to June 0, 1954 > were oral and wore not made a matter 
of record. 


j 


i Viiffi iiivCif 









-j i t ) / /-j 

•Xi XU. ; • >■' 


The file reflects that the developer' of Pleasant 
Acres subdivision was G & S Engineering, Inc,, Springfield, 
Illinois, HUGO SCHNEIDER, President. The file contained a 
Certificate of Ownership which v/as filed in the County Court- 
house, Champaign County, Champaign, Illinois, on July 30* 

1954. This Certificate of Ownership was filed for record 
in the office of the County Recorder, JOHN L. ,-MG.EWEE, as 
Document . #53.1660, on September 29, 1954* in Voiiime K, Page 129, 
of platt records. This Certificate of Ovmerphip reflected 
that C & S Engineering Company were the owners of ’the: sub- 
division property consisting of twenty -three acres, more or 
less . 


K:/: 


, This FRA file also reflected that Bel Air Builders . 

Illinois .wa a 

sponsor of the doveibpmertt , ' v thr'^ Dugh* I ts . .;■: 1 
This PHA file contained' no info rmat Ion; : 

or activities of the developers, sponsor s and' otlTer ^rllpiipals 
of Pleasant Acres housing development. ; llES-l’' 


t’f ■ 


m 


§H 


if 


The following investigation was conducted by ;iV 
SA .CHAHIilSUl* ' GiUIBS, JR. , at Champaign, Illinois : 1 : El; 

■■Pile's' df this Charonaian ;CoUnt;y Credit, Bureiu^isiade 


available on 
contained th 
named below i 


Hr 


m 


CECIL OZIBR 


■Residence' - 610 West John Street, Chain^Igii>%E,> f • 
Illinois • ■ ’ : 1' 

Age : .93 (approximate) ; 1:1; 

Previous employment and business enterprises: 






111 ino is C entral Railroad , Champa ign , 
Illinois, Yard Clerk 


§■ 


General construction (part time), 

1°30 to 1946 

Osier-Weller Construction Company, 
194? to 1°94 (partnership) 

G encr a 3. c o n s fc r u ctio n , 1 ° 54 to present, 


Mr 




V^'*' n n 
V' ^V. v’v.. ry„*^ 

t .P i.y ' 


4 - 

0 A O 

S \, E d, '.r <? 


m 


m 


• (. E * r i~ v 












ix . .■ 





mi 
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The Champaign-urbana Courier newspaper edition of 
June 23, 1954 > printed a at. cry - reflecting that OZIER and 
WELLER announced a re-alignment' of enterprises and plans 
for separate operations in the future. OSIER will give 
concentrated attention to new home building program near 
Chanute Air Force Base, Rantoul, Illinois, OSIER announced 
he would erects ^houses for a 2$0 lot subdivision being developed 
by the C & 8 Engineering Company; of Springfield, OSIER announce 
that, the program was to unfold in a series of FHA approved 
projects, the first pro ject of tvrdhty-ifive houses which .is 
ready to start.;* -.He further stated that extension 1 of new low 
cost housing to eniisted personnel is a "guinea pig" operation 
expected to bed.&ile a pattern for adoption throughout the Air 



The Champaign Rews Gazette edit-ion of Harch 22, ; v 
1955, printed an article stating that CECIL OSIER and D.: C. 
FIELDS, formerly pf Champaign,: purchased a controlling inter 




pUc .. 


was formerly (5Hief 1 un4e§wr‘'l tdr 
The article further identified 
chased by OSIER anji; ; FISn>S as: 


corpbratibnW^pti^'- 


If ■ Company of Puerto Rico 

2 , FrejfCa^i ; :^il,t l tfp * Construction Company 

3, ' Commonwealth 'Land/'DevelopmWt Company r 


The article stated that FHA mortgages bad been 
already approved for these 1,010 houses. 

Estimated Ret Worth - $400,000,00 
Credit Rating - Satisfactory 

HUGO R, SCHNEIDER 


I 


Age - 43 (Approximate) 
Marital Status - Married 
Previous employment: 


rATEXCIi 




e$ U ; -v 5 


1 


m 


W- 


v* • ; - 




7 'Ih&t >'v -:>vv 
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1, Self-employed, Consulting Engineer, 

322>- East Adams , Springfield , Illinois, 
1947 

2, Reportedly had interest in C & S Con- 
sulting Engineers in Chicago, Illinois, 
in 1949 

3, Resident Engineer, Charvute Air Force Base 
March, 1955 


Previous Residence Addresses: 


501 South Lincoln, Springfield, 

•■•■/•V May, 1947 to 1951; 

45 Ohenot Place,. Bell^yille, Illinois , 

9 ■ ’’ '■ ■” s J gt^i; '"i'l't iff; 

1145 Briar C 1 i il' t oiil , I llino i a , 

March, 1955* - • ■ i> -- 


•y- * ' ■ . 


Financial Status: 






Credit report dated April, 1955 » reflects 


■ "9‘ • G that;. SCENE I PE 


SCH$5IEER' olaiatted. thb following assets: 


Accounts Receivable ~ $20,000*00 
Credit Rating:, 


vrRa&yrds of the Credit' Bureau refle'o 
IWI owing bills as unpriid by SCHNExPllE;: : ma 
of April, 1955: , ’ ' ft 


Clothing bill, $61,00 - since November, j 
U tility bill, $36.00 , - since November, 1 


C & S DEVELOPMENT CORPORATION 


Files of the Credit Bureau reflect that HUGO 
SCHNEIDER of Rantoul, Illinois, is Manager of the C S: 2 
Engineering 0 ompany . 



News clipping dated hay IV, aV5u , from tncmrnlgTW 
News Gazette reflects that the G & S Engineering Company; 
plans to purchase 13.0 acres of the HERSHBL BEAT. farm on i',.*p 
east edge of Rantoul, Illinois, for residential and busing I 
developments* 


BYRON E. GATES 

GeHera'X,' U. 3 


A iv .force 




Birth Data - Born nay 6, 1895- » Aberdeen, South 
■ Dakota 

’•.Education - University of Montana, 1915 
• : ; Mariti^AStatus - Married, wife CHARLOTTE 

Service -.Served as Corporal in U, S. Army 
- •? in World War I, flying Cadet in 191? 

And x -a v c oraniss ion in. 19l8j. • ;., 
Seryed as CdriM’Sti'Hi'iiria i' ’ CJbaiiut© • 

Air Force Base, 1949 to, Itdy 
at which time he was re tire cl j ■' 

Be-called to active duty August 1, 1955 
%tv feidenoe - £l6 Eden Bark, Rantoul, Illinois 
mmmmi: Status - Obtained mortgage in the amount 

,. .. of #20,000.00 on property at 


"“ r ; A :j?oad' #1'9*' ®.den' Park, 

' I ill tfdfs ,T- 

5 i t ,. Rat i rtf - Sat laf arttoirr. ' ' 


Credit .Rating 


Satisfactory. 


.g.'y; 's^yvTh^^iyarapaign-Urbana Courier edition of July 24. » 
1955,' atatoayt44^M4 e; ' *- r Force on Saturday , J uly . S3 y ,1955 , 
anhdunced tiid‘ sjfMIdiHng allegations against Major General 
BYRON E. OATES, retired: 5 .' :•' 7' ■ ' 

1. That lie afforded preferential treatment to 

and sponsored an automobile* insurance company 
and a life insurance company. 


That ho made false s •; a tenants to investigating 
agents and his superior officer. 


3. The use of his rank and position to influence 
the sale of corporate stocks and insurance to 
military personnel within the limits of 
Che irate Air Force Base. 

R. The misuse of Government premises in the 

development and administration of the housing 
project adjacent to Chanute Air Force Base . 


t^&$2 ~0 £? A <r* 


WggfPm# 
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The follow! nt-‘ 


via s conducted by reporting 


The Champa ign-Urbana Courie r newspaper edivior. 
of July 25, 1955, printed a story reflecting that- Representative 
F. EDWARD HERBERT, Chairman of a subcommittee Investigating 
insurance sales to servicemen, called for disciplinary action. 
This story is in regard to the activities of F.ajor General 
BYRON H . GATES , former Commander, Chanute Air Force Base, in 
handling of automobile insurance sales to servicemen on Chanute 
Air Force Base* This story states that the Illinois Automobile 
Insurance Company figured in the allegation against General 
GATES and reflects that CECIL R. OSIER is one of the directors 
of Illinois Automobile Insurance Company. 

.m The .Champ aign-urhana Courier edition of July 24, 

stated in^h ai’ticle that Ha.ldr General JOHN H. MC COUMICI 

of Major General BYRONS. GATE; 
was : to begin s ^4^*1 pne . °t tbbO.o ' -i 
specifications leveled against General ’ 
was "that he had Civil Service and military i^raonnsl 0 
Work with a housing project near the base while being :: :paid- ;;; 

4y the Government”. The article continued that it was believed 
: ; th$ housing, pro jo ct referred to in the specification is 

,;;$eyel8ped • in- . 1954 » on acreage immediately south 


The Champaign-Urbana Courier edition** 

1955, contained an. article under the byline of RIOHARBOOf 
HASTEN, Rantoul (Staff), captioned Pleasant Acres’ History 
Recalled, which reads as follows: 


, - 6 


’1. V 


"PLBASAJft ACRES' HISTORY RECALLED 

"By Richard 0. Kasten 
Rantoul (Staff) 

"J. first became aware of Waj. Gen. Byron E. Gates' interest 
in Pleasant Acres on. Wednesday morning , June 2, 195U* 

"As Rantoul-Chanute reporter for The Courier I was looking 
for an officer on another story when I entered Theater 2 about 
10 a. ra. About 100 were present, including many civilian employees. 
(Jon. Gates was speaking on low cost housing, I sat dorm. 

"The general' was explaoningthat a Springfield development 
j*i«o ,had *$j*cent : to Banjoul » s • Maplewood.., School. 

It would er'edV ; i^‘f4^.^if4. home's there* produced by National $twuf8 
of Lafayette, Md. 

"During a question and answer period he said that housefl~ ? 8bU&l '•%, 
be financed fer $6,600, including cost of the lot. Down payments V: . , x 
could beVlJtopj, and imonth^ about &h0. He promised to 

'xi. _ — -“-jr those interested in 


$5>00 down payments, would be accented 

quarters until the developers c-nuld open a Rantoul office. ' ' 
stbseque^od^^si^hs^ saw a pile of appLioftions on the desk if 
Gen. Gates ’ ‘ Sebietary ; ■: • ^ ' ; ; ’ ' 

"This subdivision :'t\^e^;^|t to be known as,. Ple^^t,';. 

Acres. Y/hen the Air Force announced Saturday that it had. prof-|ii^^ 
formal charges against Haj • Gen. Gates, one of the charges ' A \ : ; 
•That he had civil service and military personnel do work in cohL 
neotion with a housing project near the base while they were being 
paid by the government.’ 

"That housing project, it generally is believed, is Pleasant 
Acres . 


"The Courier did not carry a story on that particular day, at 
Gen. Gates* request. The story subsequently was released 10 days 
later to another local nevmpaper. The project proceeded, however. 


"On the night of July 6, 19 $h, the Rantoul Village Board 
met . William Foster, Chanute Ease architect, and Hugo Schneider, 
resident engineer at Chanute for the Corps of Engineers, submitted 
a proposal for a 23-acro development east of Rantoul, to contain 
109 homes . 

"Village Board approval was necessary before village utili- 
ties, electricity, water and sewerage could be extended to the 
area. Foster said he prepared plans for the project. Schneider 
told Hie Courier he was the owner of the C-S Development Co* of 
Springfield, which ?rould develop the site. (Foster re signed 4 ' his 
Chanute position about the time of Gen . Oates ' retirement . } 

■ •• • . wTioapd members, said they did not want to approve Pleasant 
Acres unlesfff v rt ; to have paved streets, curbs and gutters and 
storm drainage. Many tho\2gmi''"t>ltB': ;-the.3\o < st intere8'ti.ng bhip^Bat 
the meeting was the disclosure that the/ddVelo|^ 4 3v..;hini ; 
subdivision, in which airmen were to be sold homes!*; 
drainage. f-" ' .v’-’'V r f f' 

"Schneider told the Board members that ‘natural drainage* would 
handle the .storm, water. Something was said about the owner of an 
sd j o iiiihg f awii^bSihg gthd to get idle run-off*... The Bosrd wonldn*t 
accept this drainage sysiamY' ff *7 ?’•'<>* , ‘ • - * dr--. 

"At this point, Foster left the board meeting * 
later, Gen. Gates arrived* With a broad wave of his arm in the 
direction of reporters, the general said that his presence, vdj the 
meeting wae off the record and that his remaiddfwe^ ■ 

s^yblished. •'.• ■, ' . • 

"Gen. Gates warned the Board bluntly hbout the imprefvemehis 
the board was seeking. 

"•Don't get too high on the hog here or you won't have any 
hog, * he told the Board. 

"He added: 

"'We' vo got holes in our heads for paying $1,000 per acre for 
that land, I know, but we're trying to do a service to the community. . 

"Council meetings, of course, are open to the public, and my 
story describing the meeting in detail appeared in The Courier the 
following afternoon. It apparently was not well received by Gen. 
Gatos. lie subsequently told me it was 'silly reporting ... stab-in- 
the-back tactics ... yellow-sheet journalism.' 
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"apparently it was to prevent this that the General subse- 
quently invited the Rantoul Village Board to meet with him at the 
Fanmarker, the Officers* Club at Charade, on Sept, 8. My assign- 
ment is to cover all meetings of the Rantoul Board, but when I 
arrived Gen. Gates was critical. 


" *By what right have you entered a private club?* he asked me. 
After a brief exchange, I left the building. After the nice ting a 
joint statement was issued by Gen. Gates and Rantoul flavor C. W. 
(Hap) Parker stating the drainage and other problems concerning 
Pleasant Acres had been solved. 


first -the' '-axlbdivision went up on 

Aug, 12. On that .d?wipper in a construction 

shack on the site for-- referred to C apt. 

Prentice Ligon, ■ 


b ■ yy "At that time Capt. Ligon was wing accounting officer or'" ! v ; ;-v . 
Ch^iiute AFB, but he had his own office room' in the office building 
of ^;eilSP?5ier, : 'who was putting up National Homes in Pleasant Acres. 

"Ligon was s^seqt^^^Jidit^^fied as ’liaison between Chanute 
AFB and the developer.* 6h ; ; tfe''.^g^cUiar occasion he was not in 
his office, but Mrs* Ligon was. She ptione^ who ex- 

plained that ho did not wish to be the source ibr a ns^ -story^ 

" Shortly after Gexi* Gates* retirement, Gapt* Ligon resigned 
after 16 years in the Air Force to become comptroller for the 
Illinois Fire and Auto Insurance companies* 

"There is more to the story, of course, but this may illuminate 
Pleasant Acres early history* The first two families moved in Nov. 
6, and the addition was annexed Nov. 9 » Those who weathered the 
first winter had to put up with a lot of mud. In fact, the streets, 
haven't been blacktopped yet, although they have curb and crushed 
rock. 


"jin’ not sure, but I think the last time Gen. Gates mentioned 
' lee. son t Acres to me was after roy story on the mud out there in 
l;he Jan. C Courier. In fact, ho didn't exactly mention it to me, 
i.t was to a third party, with hint. 

"'Smart boy, there,' he said, 'with his story on mud in 
pic as an t Acres.'" 




j ,y /N'-vJr r > :/. 'v' » V • '•;> *. 

1 : ‘v-jV- 
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Concerning a chronological 


r:'<a*rt yr 
" j 


o r . in it i ion 


and grating of the commitment of insurance by PHA, there was 
nothing in the file regarding the dates of Initial institution 
of Pleasant Acres housing development; however, a newspaper 
article dated May 19, 1955* appeared in the Champaign-Urbana 
News Gazette reflecting that the C &: S Engineering, Iric • , 
planned to purchase 110 acres of the HERSHBL REAL farm on the 
east edge of Rantoul,. Illinois, for residential and business 
development. ‘ \ •/.’ •- 

The PHA file reflects-; nothing regard&ng ■Fl|i$sant~. ; - 
Acres until June 8, 1954V v i#PP'. CECIL ;'02i3S^ 

Springfield , 1 1 lino i s p -re gar ding development ,pf Pleasant Acre s 


: ,to • j the Spr 1 n'jjfr 
and sewers. 

On June 
accept firm nppl: 

: v i95lk> 

... . Ti *.+*£: 

Director NOONER decided to accept 
and R ati onal • 
resubmit i 








^iritt^appiipii 


all 




from 
On 




.?;6F 


m 


made a matter of record. It is noted that c ohd i tiohal'l'coteimi t - 
inent Is a commitment made to firm building homes and t lie 
commitment is made on condition that reputable builders are 
constructing the homes, hemes will meet the standards, an 
acceptable buyer will be found and financing will have been 
arranged . 

The PM file reflected that Colonel H. G. WOODBURY, 
JR., Corps of Engineers, Chicago, Illinois , ^ contacted PHA, 
Springfield, Illinois, in November, 1954* -his file reflected 
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the Corps of Engineers was investigating the activities of 
HUGO SCHNEIDER, Base Engineer, who was President of C « S 
Eng in© e r Ing , Inc . 

There,, was nothing else in the FHA files which in 
any way whatsoever was relevant to the determination as to 
whether the procurement of FHA approval involved possible 
irregularfcles. 
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REFERENCE : 

Bureau air tel to Springfield and Washington 
dated 9/2 /$$. 



ADMINISTRATIVE FA Cl 


*7 ANytAPP rORM M 


Office Memorandum 


I . j'fmf 

uxviiifcu STATES GOTFffifi'Bl 


jjl 

•t'G&j 


•*:><.• t.cr, ?ouoral Bureau of Investigation 

9 


DATE: i/ 


Mr- *>■ 

X\ r 5 r 


to- 


if) from : vfarren Glncy III, Assistant A itorney Genera] 

Criminal Division 


sunjHCT: Congressman Leslie Arands, Illinois 
lliscellaneous^InlSrSa^ion Ccnceminf? 


Wd . 


to- 







iw^.nv. tv ■ : • 




WWMU\?df.r.-- : 


; - 

mwifd. • 




ernang / 

— V t 



/ | Mr. T.wir.t! 

f. 7^-^'’ s 1 : ; * • ’ 

^i-v 4 ' rek - i: 

^ Gan! 


This trill acknowledge receipt of your memorandum dated 
September 1$, 1> } 55 subsdtting to ih* • il&e •; results 

of the investigation requested by us into the above matter. 


a As disclosed by the report of Special Agent 
I L -eb.tei. .September 0, 1?55, the investigation into the 

~ federal Hem sing.' fi les. , in Springfield, Illinois, has 

(developed no inf or, action concerning’ 'pOgi/ioldv vi.-.-'l Elions : 9!. ^Federal 
I criminal "statutes by Congressman Leslie Arenas, - \ 

ever t i*C t^port disc loses that on June tho Springfield FRA. 

office authorised corrmiitiacntp , for insurance, on 25 proparties located 
on the Pleasant Acres Subdivision. On July 16, V : 6h, Director 
H. H> Hpo^ approved the processing of 10? applications for con- 
jditlohal firm commitments. 


reason ior the change from eewunitsaents oh ff#m$t~ 

meats on 10? firm applications, it is requested that ail ■Sio^j^l’ield' 
B1IA personnel who wore involved in the change in canmitments be 
1 fhtervibwed to determine all the facts and circumstances prompting 
that hdtion. Please furnish us with copies of all investigative 
reports submitted in the matter , A> ■ ■ '000 ■ ' 
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ftf «on ... 
fyv^fdman 

T^Knwnt 

%b» 

Ur.. ... 

[■W/sonft 

'(tVrfh 

lilw* 


En«lo&e& t*#lwtth atf#twa aoples ox ' 

’ - ; «xpM^-t : CKr^ ; . Wurrm Olnay III, Assistant: 

datad 8bv©ffl£«r I, 19?5 

regarding ' .;.; 

■Jajaiaaiateiy S,ix 

emjlQS&d meffttir«fidt& : m& sur«#p to x'&o.m : mimm 

WmmpiMm* ■& ■ . ■•■ ■ • v 


m - 2 


HJPVbak, . , 

(4) 


Hbbvss* 


v V r ‘‘U.{> ";■■• 


t* '*” ft ? /\ t r -.v i^WkSi** 






December -20, 195 y Airfc* 

SAC* Washington 


CpjISRSSSmH LESLIE AR2S3DS* Illinois 
UX8GULAME0US ~ IltfFOKKATlPH COSQIRHISC 
(Accounting a ®& Fraud Section) 

Ml Springfield 




Enclosed for teMagfon Field Office and 
Richmond are two copies of a eeXf-e 3 rolans.tory 
aemorandum from ¥arreh 01t»y :XII* Assistant Attorney 


V-H$£ 




omd matte? . 


tig&fclon 


AM0 |,: 4*^-AOsaQ ■..-for- . yflttr infnrnn j-A f.T'. 1 a 

copy meh 

dated 9/S/55 on caul 

^ ^ assign; 

ftsi 

sutfep ooBpisting 

., : :3- 
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aj ?4 A ii ■ „■ s* 
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ce Memorandum • united states gov ernment. . 




Director, Federal Bureau of Investigation 


DATE: 


Mr. Tolaoiv... 
Mr. Nichols. 


’ Mr. ISosmimfin 
i Mr . Bdmvpt— ■ 




io rR ° M 


Warren Olney III, Assistant Attorney General, 
Crirainal Division 


Mr. , mimuiu... . 

‘ r 3}V; ; M l ^MK- 

Mi'.' M-'hr _ 




SUBJECT: 




Congressman Leslie Arends, Illinois 
Miscellaneous - Information Concerning 


Sl-3®r-V. 


ft?. I*!; 5 «;* *Jj! . i •; ( • 


.Mr- H/iv 
Glvncij, 



*. m 


•w 




This will acknowledge receipt of your memorandum .'MwBf 
dated November 25, 1955, submitting the results of the additional 
investigation requested in our memorandum dated November 1* 195$$ 
and advising that no further action in the matter by the Bureau 
is contemplated in the absence of an additional request from the 
..Department, ; / 


grr::l 



; r .s'K 


>;; SpP: y’r : 
t'i'V'Fj.!'" 


— —| As Agent | | J 

|dated November 17, 1955, H.H. Nooner j _ 

Federal Housing Administration, Springfield, Illinoie, adp.S€d 
that he requested and received approval of the increase' , 
commitments from 25 .to 109 homes in the Pleasant Acres subdivision 
from either Clyde R.%Black, Regional Director, FHA, Washington, D.C., 
■|^,?Jte$i8tant Directo^CteorgelBailey, : .. . 




f mpi??' :' ’ 


and any ether par^c^m^W 
determine the circumstances surrounding the'' • 
and the reasons therefor. Further, it is requested ih&t the 
Washington, D.C., FHA files relating. to the Pleasant Acres sub- 
division be examined for say letters, reports, or memojranda 
evidencing any contacts with that Agency by Gongy e s saan Ar;ends • 




J&A S&Ai -V ir r: ! ‘ * • '•* • •• : 


In addition, it is requested that the Bureau, imaOrai^ an 
examination of the files maintained by the Department of the 
Air Force, Pentagon, concerning the Pleasant Acres subdivision, 
to determine whether these files contain any letter, report or 
memorandum evidencing that Congresanan Arends contacted the 
Air Force concerning the Certificates of Military Necessity 
required to be executed by the Air Force as a prerequisite to the 
approval of the Pleasant Acres subdivision as military housing 
by the Federal Housing Administration. ' 


M: 


t ft ~,f \r:Y A ~~ / pi. 
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FEDERAL BUREAU OF INVESTIGATION 


WmXo.i 

Ife CASE ORIGINATED AT 


gira'Ofrr made at 

m-- RICHMOND 




DATE YVH5W PERIOD f'OR WHICH MADE HCPOHT MADE i 

MADE _1 



11 2/28/55 ! 12/21 ,22/5 5 


b7C "T- 


CHARACTER Of CASS 


CONGRESSMAN LESLIE 'AREN EE, ILLINOIS 


MISCELLANEOUS « INFORMATION 
CONCERNING ( ACCOUNT AND FRAUD 


SECTION) 


SYNOPSIS OF FACTSi 




Mr. FRED J. CLOSE, Eouoing Division, Hq. USAF, advised, that Air Force 
records do not contain any communications from Congressman TRgT.TB 
ABENDS concerning the Air Force iheulng a Certificate of Need for 
.... .the. Pleasant Acres housing project. Mr. CLOSE stated the Air Force 
'$dtia & Certificate of Need to FHA for that project as it 

' calIed":for 

would approach FHA f qr ; only 

us Air Force could then . control- , 
houses. ' • • ^ 0 ^ • ? ;- .v ^ : - • 


- BUG - 


JBTAILS: Decqiahqrg^, 1#55/ Nbe * F3 ®Dl J* CI^)SE, Special lyReistant 

directorate of 

Facility ; ; . 


icaues 03 


that his o'ffice ; ''woi^c^lii0^P^^^^t|||^^^|; : atjjOr 
; for housing for Air Force pefsohnsliD^-'"#'^''' ;v 


Mr. CLOSE advised ths-t thaAlrForce RecordB 4Y; not contain 

».‘ : d JL «» j . — ■» •• l' * <m**w*<j>* '”' ‘ . m-’jt k*. 
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^•nsgerted . that the Air Force would net issue a Car tiff cote 
of Need to the Federal Housing Admin 1st ration for support in the coast* 
of the Pleasant Acres project as that project was for the construction 
saleable houses. Mr. CLOSE stated the Air Force will only issue the 
Certificate of Need to the FHA where the houses to be constructed are 
to he on a rental basis. He commented that where the houses are to be 
rented, the Air Force could then control the administration -..r.i occurs^ 
of them. He said it followed that if the houses were to he; r livable » 
then the Air Force could not control- the said and occupancy of 'then . 
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A DMIN J.STRATIVE 


Extra copies of this report are being furnished the Bureau 
as dissemination of the report may be desired. 

A copy of this report is baingfurriished the Washington Field 
Office as that office id con^hcting inyeatigation . in this matter. 
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.n,-'i n nai’ew i th are seven copies of the report . 

0 r p J " | (A) elated 11-1 7-51 e. t Dpri^gf id . 

houartnieiit. bv letter dated "November 1, 19.Pl, relfCwS ted 
tt'-xt' aLl Id ~'i!A neroorinei involved , in the change, 

pof commitments , N* i nterviewed, and si&do no mention' of -the 
iWaShihgten Of fice or 2l r A. Jn view Q~ r ’ tjhxc, no load .,iA3 be 1 , si 
. apt out for the ■Washington v’i.e.j.a . f i-ticb to contact ih • 
iXcXuul H • A T vihC„or Ir . f'G.SGRDiii . B4IT1S » Regional Director and 
Kaaistant \pir e> •: ^^tr^: : :C;or3ie3; ; QXptUis 

re por t are. bell, ng a hbrii feted' Vd'”" i0»[ • :hi% ' the e v e^^x Bnt’e-av 

desire a '"that Dashing ton ";P£e Id- . .Of ,.f 

und' 'Mr; Mi Dal concerning' this blatter. ' ' '• 

■ ; , .p ■ On November 1.6, 191b, Kr*' un'ER .Or, fiC DAUj, • (ihlex 

tlhde' l '''w^i tor , federal >ions:i.ng Admlnl-a t rat i oh , ■ spring. ield, 

,-M. by.ptelephono and requested 


a copy 'of this statement - 

him. ;He stated that he is going to 
X. Invest! gat ioh to' the Washington Office of the 
1 ixdmihlstrdtiori; and, vmnts to report the full facts. 

JHMibjn • " • ' ' : ; . . ' v h// i'' : ■'’•oX. 1 X gi b ' 
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CHARACTER OF CASE 

. - T o 4*ii jl v .* i lux u o — .1 i u 
u . i ' G i u c X r i L (• j lU y y o 2v 1’ i. i'i U 
jUM* jto’uW.U / 


SYNOPSIS OF FACTS: 


J'Uifii G . HO FujjL, Guiof Vnderw rotary FiiAy Spri ugfiel 5, Illinox i 
advised in signed -sworn athtmidt that decision to increase 
coi/miltments from 2> to 109' li<toes. -in j-Ptoasaut iL&res^MS^iiXsia) 
was mutua I.. agre ohm> nt of F'HiV, ^fingf id id, lie said . 
or ppoiin of nai'sona axarteuT rvr>&e'ku¥>ft:.. . rid. . 3?WA ; ftfW* *&**■■ 


V’*.' - v 'dr7 JfegT^al .Direofcor, i/ashirigto^,' £,C. -' He stateff.no - : 


and developer of Pleasant Adresy contacted him(atiOui.v|^ieidt:, 
• to 1951[,,^ . GA'^3^ 




si 


iXI 


-:\* ' P toning Reason for; cdange : of , GotJmitmdot's^ffronr '2S to 109;'* 

i m ^ f 

i#;n» '^X;^fcfed j^p -m 


•ow, 

\‘V V$ r ' 


AmSuovitii / <’ / , 


KrsciAL Aoc/rr 

IN CHARGE 


... ?/ U s> - 

__d » / — 

VNCl nirr r f;or WWW 

b n .»* I 
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! ^tCOSDED 
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" r f\ - furoan (!n u — 36i.;3). j 
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>s\ ' 

frit. "V 


1 / I . mm* 

'to i. \ • \' i i 

j/ 1 n/.f ? 




i; , PROPERTY OF FBI-THIS REPORT 13 LOANED TO YOU BY THE FBI, AND NEITHER IT NOR ITS CONTENTS ARE TO BE DISIw! 
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tHE AGtr 





A 

•A "T 


T> 1 < letter anted l. ovem.be r 1, iv>b, tne Departnierii 
of 'Justice requested that all Sbringfie Id 'federal Housing 
Administration personnel, who were involved in the change 
of eo nmitments from twenty -five to 109 houses in Pleasant 
Acres hem sing development, be interviewed. 


a 


fej;;;, 
mP&s' •*! 


1 

■m 


A? SPRlAGFlilih TlbliGld ; ' *A 

Mr . J OHH G . 110 CALL , Chief . Uncle rwr iter. Federal 
Housing Adminis tration. Snrl rtferield. . was contacted on Kovctac 
llj., 19L5 , by 3A I I and the reporting . agent, and- he 


llj., 19L5, by 3A | I and the reporting agent, and- he 

furnished the following! 3Wpriv : signed statement: h 

''^Springfield-,- 

r' Hovember 11|-, 

' . . . ■ • A V'. ; .• V A-9-’'’-V :: v -f 

S, I, .Tobn ' A, lic/Vall . hfe i rig di ' make tbft 

f o n , on in i/ volunt ary ; to ; 

yy:. ana. led thorns erve y pop me.:-. ■ : 

. ' o A <sL-v A 1 ~ l fe i-.V’ -HViW Tr A /Vat'cCI i HnAp mi nf .T. nVA #3 1* -vWba i Ahr 


; "'in a court of law y. and I have the . right:: 
i : --Ho threats' or promise a have • beeafinactfe’' • 

Y ■" . . m&kA this statement, ’ . . - : 1 Y i f^A f ' 




m 


1 


13 

m 

J 


• , , - 'am, 'd reside at ly3;2 SouthA 

Illinois. I . am empipyM^ 

: for Federal Hous Irig Admirii a.trh'Af c ; 
^^^^^^pp^l^ASpringfielu off icq. and have .’been; 

^^P^A^A ror more two arid oris half years* & am- responsible''' Lw" . 

- ::■?■ . . g or r ©coiiunehdhtions td the director, i’o r committee n t s : ; 

Ag: .-fyily'tb. insure loans and 0 tliei':' - r.o c oflaSpndai:. :l on. to the 
^tiil'^l^^rbch8r;vrei^bih'g':'th’ihhi?iAi ; ties''df the Underwriting 
$i§ ' ' v id it® L YgiA f ' A-A' : l: -■' ; ■ 

£§?; y^AiA'A ', ,,r i’o the- best of my recollection the- first I Anew 
^AfAygA Of the ' subdivision known as r leas ant Acres was approxi- 


II n d e r wri t i net 


fAy-; V;l: \ -. . vmatcly June o, 19hh when hr. Cecil osier came to the 
||A ; y f ’ ’ .. 'Fill. A. office to ' present his plans on the development . 
if£ vv f. As 1" recall it- ;:r. Osier hau made arrangements to 

bring in the plans of the subdivision for our office 


bring in the plans of the subdivision for our office 
to look at. At that time we had net agreed to more 
than p;ive consideration to his clans and proposals . 





un i)»ni} - Ojj a. ^>4 ueexi osier orougn u ms-, suggested 
Plan of development to the office and I f orv?ardedythis 
suggested plan o.€ development to our Land Planning ■ 
Section in Ohio ago, Illinois fe»f any suggestions or 
revisions they . might recommend. 


'On J unc 10 , 1954 our 'office received copies, of 
the swgge s tea revised -plan of deve lopme n t as redomiJisdsd 
‘ay our land Planning' division. hr. YFi 11 i am Fos t®#'/ if .-. 
an employee of ;f the air force Base at .. , 

had called the. office .ajid-asked that these’ .plans be I’ 
dent to him ! and we were under the impression . fchisf^f a: 
met with Cecil Ozierls approval:, ■:•. These revised 'rzLahs' 
were sent to. Mr, Foster. ' ' . 

■>’ t 1 Kw ? ’ 

t| ! 4». ,w'«.«Cv 1 rA .*"7; . •• 1. ... jt ■/ ..' ~t : .• ('ll t - -t * /- v ** .'-VVvI'f.'lVt-r •. ' 


k§E to accept ftm^ap^ or ^2£r./^-hoa?iea 

%yyeiiK;oo >ne : :p^a&^ 0*K^; 'to accept; 

til p m n rv ’ • • #.Vn rift 




f ; f ill • J, 5d’''the' t of lityf recoj lection- l.r 


unere were •• 




tw.f .; 


■the. houses . '. '." 

^ U -Fhn concern of iae office- ’ was ■ only if it was 
.advisable to continue single family housing dovoloo- 
aient sales in Kantcul croaao this area is dependent 
on onxy cue major .Industry , the Air force Case, and 
v/e were no nit ant because If any slowdown ec cured 
at the ■ base , it wo: .Id. leave re with several houses 
unci no f fi ci. i.** icc v r c i* r. .iioiv siilo » c/vir* o J.H.c o c on C 5. x*nie ci 
by irivos h i.uaf 1 one that Char.ute Air •orce 3a a e ' -/an n 


- i ico c o m x I’iiie a 
orce Base was a 



I. ft’: 




ju. v . : ■ sfulJI, 


,;g| ■>;? 









*•* " . • . i 






r ns uri; 


j. j. 1 l i. L 




^ron r;, fate r , ana a tax? . CJeeil' Cxier, a contractor;,? 
called at my office to ax sou esc the pos- hoi 11 tv .0.1* 
obtaining approval’ on a number of home.- to be built 
near* the case . After a discussion, tne cnAdCef.d^a©d: 
to approve a: number; t *X 'viv'XXS U & « 

approval oi%lnatp.<2, in. 'the ■■.•.V3a.shi no tub , i> , 0 , -S'f? ■ 

•quartern of the federal Housing' A disiiMs h 
was given to; use to pass’: en to the Ohamrce Air - Babe, 
sponsors of this pro ject, Another- discussion -.was'-Ab ' ' 
halo, at t\ later date, a t which time my office . VJdfs . . 
aslcod bo . increase the, number approved' ,tc ■ a 


i » ana . a 
.If ice to 
:*oval - on • 

► After 


, t‘C Oi. 

<> *• 

viv.’u3 wit * 


v * i > *‘*Av * ■ j ■■■ 

a contractor,? 
mixifcyAbfp ■■? . 

to be built, 
of f i a e:, agreed' 

s . , r^i'rbdh ?? ; 


' houses ne^uQ : a;tado|(#^e' 
to be located in' what - was. then and now known ifW'Sbf ' 
Pleasant Acres,' Subdivision. I requested apprOiVaX';. •>' : , 
of the increase direct from Washington, h o adqua r fc e r $ . ■, 


Federal Housing fiiduiini strut ion ana ohtisi^l^djy'b, - 
such an approval and passe a the approval- on • 

sponsors 

^uhdlvisioh Caxne direct from Washington hea&guarters 
of the, Federal Housing Administration;, ,.dt nd?'4$^tl^£- 
there;: any ;?per son; lord groiipb: -oXVp^ 

to assert arq ; ' pressure o,r, a bt’ejajp.t,’ -to r^nflhc'iice ‘jr^r' '■' ••■ ?t 
;; d|ipi'iiphs > i.ih this. 

,^er^;^Uthori2ed'' by .ti^^bthiri^tdh,' ; 'f-. G. of floe .hf'rthe ; 
Federal Housing Administration , 




!aU. ^A-V^Xd?:':' 

f sV ‘ r 
?JJ:V $»t f ?V tfV- tV : ■’ . f 

Pkfc;.. • 
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).n between 

the date 
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Gate 
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iul 
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L-sit nt iviv 
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office a 

,nd the dale cf 

:'il±nc 

of 

J. ni 
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ti applica 

bion. 1 

din visit th.-.: .. 

... ; ,* it 1 v r 

3 i on 

w t 

I f.U 

'■0 af tor c> 

ms true ti 

on began . 
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hi 

ive dictate 

3d the uh 

ovo s ta to-., on 1 •: 

rui. v;ha 
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I nave abated Is the 
1 e c t i on n 1 t d 1 •: 3 xc a lo- dg -3 
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.00X301" 


f*** /?*« v - ' ,V‘/ £ S* ' . ' 










mm 


t >4 si 




w $ 


i. - ,;•;••>, ••«r.«tv \- 1 > J . ■■. ‘ffiSi 


i.: and subscribed be-rox’ft 

-‘ l X. i . v , ■*.-*» a ,\ ,V) X3 t 


this date 


HDec; 




'•.I. dprlngi laid, 111 * 


dps Cxal ,qgaqt , F *B- 1 . « Springfield, 


Hr. KOOKHR at the outaot oi' feixe interview while not 
under oath, stated that he’ was Director of Fax,. 

1X1:1 no is * at the time • fie as ant- kav& * • h'en&s-nV; n ; A 


fifths; id «■’ - 

*r - . •.: • 


. 19Jjipaqen Kdlf. 

'• a?r ’ . : of'^feddant 

: : dciil®d;'at hi£i 0 f£lce<; He stated 
■ihat-;G6fteral GAi 1 S3 did all the talking and explained that 
he was' interested in lo**~coat hdhaing for his soldiers: dfntlie 
E&ae . and wanted to get approval .of, ..FBit,, Springfielch 
do vel opme. at . Hr . HQQNEK ,f xirthep, add© d '-that 


... 


X .4 ' 




• e y A . 6 ny t h© / Mee • : dhd \Vaa It ’teitip t Ihg , t a obt din low-co sifci 1 " 

.hpiysing : f b r those 'soldiery, inasmuch an the ranted hous ing. • ■ 
..at^eibpiTient . of, Ohanut a llir ' F’orc © Base .nor. adequate to° ■ 
,'taice " care hi a 3.1 una soiaiei*s on tac base vie wished to reside 
off the base. 




Hr. iyl-Va.ii further advised, tart he viccussoa this 
ohauf.'t.; l.ii oOitaii j. amenta a rc.-u a /- t.o iuv <>i th tno he /atonal director 
'■* ' '•• • l.,d.'.K, .tust i.ngton !>. c. , or the Assistant 'Rurional 

'..’ii.uo tor , 0: —.v ; tC- . . '.all:.,./. , .o.r.e. 1 ho aecinion tc i* r crease the 
commitments came directly ire ; tan v,aC;jF ..> office "in .hnrdnr-tcn 

j ) _ ■ ‘ 

• - *» 


a ■*■■ h ’f , j. L)j i 


%*%')&$■ «* 


$ ** Q (ft A O w 
* ! y_ O D O 


W'x> Va :i;£& 

~ 






♦Vi/' 



t;i*a c.ioa, xu x^. , ^ v x*vru ■- .. 

ha d r> - c on no c t i u a vh a t s o e* v o r vr i t; Li •■• 
ciovolopAuent , Inasmuc; • a 3 he was not 


Ire c tor nor via a 


©cap “ley od i i y the I’V.A at i an cxac teas housin' uavcXOp-^iOiit v**aa 
©roc ted, 

BIT? O'ixD H P.SB* iisaiatant director, PH a* Spring- 
field, advised on Soveober ■ Up* 1955 * that he had nc thing 
whatsoever to do wleh Pleasant Acres housing development and 
ho has no knowledge ‘ as to hhy the ccnn;itwcnt3 were changed 
from 29 to 109 houses in this development , 

hr. 0 . 1!. . HOhEIShT*, i!h:l el architect, -'hh, Spring- 
chained thdt ho -hah nothing to bo and- has no. knowledge 
of the ihasdn't'dr^rhe^ from 25 to 109' ; 

houa e a .1 n PI (2 a s an fc Ac re s houa ing do vd Iftpafe : iy . 

further oh vised that it. as not unusual .Cor . the /rUi it sitiki.' 
increase or decrease commitments in a housing deveierpment 
after' the housing development baa often accepted hy vK:V,- and 
therefore t be could see nothing in this case which, would- 
warrant ’■ ■ the t- .- urea sure had. been • exerted, to have y'n A cciange . 
the o'onaiiitxnbhth* . He . a.ti&to4.AUat ho-' bad. heard Miora that X t 

. •• . ■•■-. V*’.' '■•„••• V' .Jh- W, *• . . . -h -trit '■ hdt - ' ' rrt tHUf 2 . VCT.J*d»- -w— — *!. *•.• • — fcdlA Im. X 


providing drainage .for a development* He sfcat 
.could have bo ext one of the factors involved, in 
commitments. - - - 


rated that 


this 


1C U'ldugv 



hr. wc-UiUdh, n:-. roc sor, x'cacraJ. wens mg .-ituiuju. 

brut ion, .'pi’ingfiolc., advised cn hoveruber lij., If.sr* tnat so 
Pad no connection 'whatsoever with Pleasant, acres mousing 
development, inasiimch as he was not the Director nor was he 
employed hy the A at- the thee this housing development was 
erected. 


Held, ad' 
whatsoeve: 


Mr « 

CAJ? ? C 

*- rLO vtxil'i A ; 

“iso 

Ci 0 11 

November , 

> ta- 

do V 

/it a Pleasant 

ka o 

tfledr 

e as to yhy : • 

» 10 

V' -hot 

saes in' this. j 


bant hire c t or 


HA., 


y>pr~n£ 


c a housing :develop>aent one 
c oiviifii tiiieiit s we re change c 


>ii\ c.h. I'lCmxM.TT, Chief Architect, PHA,. Spring: 
field, advise ci that he hac nothing, to 
of the reason for two change in ■cpsaAi-t^entaf 

houses in Pleasant Acres. .hO!uHhg.;ddveiiq.p^^w%urfhK0i^|SMi 


aw; uw u.a orvugzi u uo -uuo yx n-wv ... 

erection 'of .2h -.houses’' in the : 4jQyelo$&e.&^ 

the cost 6f to. v i ngihg in uUilii^fSi^^li^Prehts, and 
providing drainage f : or .a, stated that this 
could have beeohdh^y -involved in the change.' os 
coraraitriionta; 
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Air* Tols on .... 
Mr. Board man 
Mr* Nichols .... 
Mr* Belmont ... 

Mr* Harbo 

Mr* Mohr ... 

Mr. parsons .:... 
Mr* Ro^inv::^ 
Mr. Tamta 
Mr. SiipfepiL., 
Mr- .'Wi4$c^owd 
Tele* Rtotim ..... 
Mr* Holloman 
Miss Gandy 


FROM I j)J0f AN'APQL ! : 


1-6-56 


06154^/ 


TO Ri RECTOR DEFERRED 


wilt. ;, 5 &- 364 Jw.-, - .omGRESSM&n 

iwevv r'AMPsChKi rMn: PffrHAlRTFrt -.JANUARY 4 EAST'* ^ ;.,Wt0.v:ATRTEL 


w* > ^ . ■ . " 

TO RA AMO MATTER BEING HANDLED V T 
REACH BUREAU BY JANUARY 10 NEXT* 
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If the intelligence contained in the above message is to be disseminated 
outside the Bureau, it is suggested that it be suitably paraphrased in 
the, Bureau' 0 oryptographic systems. 
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Form No. i 

THIS CASE ORIGINATED ;\T 


REPORT MADE A I 


OATSWUrH F-LMIOO i OH WHICH MAOS REPORT MADE U¥ 

maoe ! "i '"i y '“i o o '■j i 


.1U. — OMUhh. 

TITLE 

o- 


J 12/22,23,27- 

'/ ^ f~s / r* r 


CHARACTER OP CA$C 

KISC^LLAKBOTJS • 


Oongre ssman LESLlfi AhilhDS, Illinois OOHOFRIilHCr ACC01 

Arm FRAUD SECTION 


SYNOPSIS OK FACTS: 


HJtFA, Washington, unfebls: to locate any files relatittg 
to Pleasant Acres Subdivision, except those pertaining 
to Individual borrowers and roortjpgors, and .ona 'iaquipf 
from the Corps of Engineers, Chicago, made in November, 


vor circi^tancesFre^bbri^ihai^is^ua^cev 
cbmmitn»int : S''^ ^brV'apbrblraTrbf : v'ihcpb#s©b, cornrri itmentS; vCrbtri ' "25 •’• 
to.lQ9howb in Plbssfint Ac re a. Subdivision; that .normally 
Such approval should have been given by ‘St a fce- : ■Qiro&ffifc 'Of • 
Springfield Office. V ; > \ : FSvS\hF' ■ 


Vi •> . , , •- v i 

iv: ; nmia: ’ ATitekm&mon .• ^ 

,v; "SKr^v .' 1 ■■:"; ••' ' ,•'!•■ • . '■ 

“ l’hi ; c investigation was. instituted as a result or 
F‘ r V a reque st by. WARIEN OLiiEY, Ill, United States Attom^is, - 
v-' Qf.fi be . G-nirni n «V l")ivi nl on . Don nrfcrnant 1 of J US 1 3. oe i • toot'hi s 


iMHI inve ati ga t i on ■ had 're Hv 

. ! ‘ S' /Forme r Director. . Ife.de i*a 1 ^ obalng ; AtiUniM 1 at rati on / '' Bjstfitigf iel d 

g ^ hh: . * 

i ,Vb UlfHifr™** C.V.. V O f c 


Wj t $ 


<f> A *' 


1 a APpHOven and 
I. FORWARDED! 


SrKClA.U AOCNr 

G HANGS 


OO NOT WRITE IN THESE SPACES 


COPtCS OF THIS REPORT 

! >u ^ 

B u roe v\ ( 58 ~36- 13 ) 

i 

Snring.Qelci ( 1); 7 - 82 ) 

ts JAN ;f 1956 

-S^assssEi naana 

’ ? a a hi n g ton F i o 1 d i 

lb F.F :hte-7666} 


| I'HOPERTY OF FBI-THI 8 CONFIDENTIAL REPORT AND ITS CONTENTS ARE LOANED TO YOU BY THE FBI AND ARE NOT TO &E DISTRIBUTED OUTSIDE Of 
^HOVT? WHICH tOANED. , . \ f, ... ... , 


Hr! 
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i'FO 62-7666 


Illinois, advised that, he re cue a. ted and received approval of t ha ^a 
increase in commitments from 2 $ to 109 homes in flrass.nfc 
Acres Subdivision from either CLYDE R. BLACK, Regional Director,.!^® 
federal Housing Administration, Washington, D.C., or Assistant : . BliS 
.Director GEORGS BAILEY, It was requested tha t Hr .- BLACK, Mr.' 
•BA.iLEY, and any other p art! clpat ing PHA pe rsohne 1 be interview© d ,; Mj| 
to 'determine- the circumstances Hsurroimding the increased ,, • ; ". 4 f|N 

commitments, andtre a sons t he re f or, and f ur the r . that FHA files in \*Jj] 
v;ash.ihg|on, D # C., relating to the ’Ble'aeaht ' Acres Subdivision M-fpj 
be examined for any letters^ reports, or ineinQran 4 dh©yid.eric ing .im 
any contacts til tli that agency by Congressman AREHDS, . 1 \d.- .^IfH 
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on December 
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mated that. ope^H,,,A;. " ’ • 

Engine era, i Chice go , ting 

definite Irtf oim&tion ■ Acres Subdivi g ion at * •'• 


l '" ' . Hid" \ h •• ' ' / , ■ * ■ ■ 

v H" - Hr.' BAiEhY replied to this communication in a letter 
.Ijecember 17 , i 95 >i|* which stated that : copie s of the documents 
|fp requested may not be delivered unless ' the Army is conducting 
!||h' & criminal investigation or a subpoena is served. Ho other" 

|piH information was available. All of these records, mentioned 

j§B’' : . were examinee, but failed to reflect any information evidencing 

!':■• ony contacts rj.th that agency by Congressman A'fvEKDS . 


Ky, ;■ 'f he fills contained no information regarding 

Siiyh background or activities of the developers, sponsors, or other 

Bstlr-d principals of the Pleasant Acres Housing Development. 

ife. 


<WT O W- 

*“ ■ cL ** *' 


la 


*; ,,, y y 






m 


.a p,,^'.HA\t.n. v\ 


mmSm 




’ : '• ».0V‘*'* / -v'.V- V .' *m ,V t? i. 


VI- ** >* rv . 


wsam 


h'Kj 62- 7666 


wv- 


Hr.' KART IN'- adv i se d tha a. CLYDE R , BLA^K ; i6;L,Qrn?e.r 
Regional '.Dii'-ec tor , : FYA, Washington, D.C., resigned Bop fee mi 
19567 to re-enter private industry, last address/ Rur.&l Route 
h , Logan sport, Indiana, . \ ,, //, ..-.WW-pif'D 

Mr. GLuRQEi K. BAILEY, ct., deputy 'Sdijd/'Ci^rAtlons 
Commas s:t oner , . ,1* r> i*p. a r*l f A s a i stant Region a 1 
Lafayette -Building, advised on December 30/,' 1955,' tha t he 
did not process and has.; no recollection o.r kpowlodge //of / 
circumstance a /regarding the original issuance' of the; 26 ,,.. , 
commitments or approval of the increased cormr,itments;fr6m 
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Bureau ai:rtel ^Hbed Deceinbor 20, l c 65 
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Assistant Attorney Gen era I 
warren Olney I'll 


January jo* j 


^ Director, FBI . :0 

t DHU - 1% [ ' ’ . 

COHOrtBSSWAN LESLIE ARESDS (Illinois) 

MX 3CEt»I»AWEOU S - HI FORMATION COHCBHHIKO 

(Department reference WOiUKsijpj 5>1«363) 

(Accounting and Fraud Section, Investigative Division) 

Referonoe la made ' to...,you» : memorandum 
Dcccisber Il|,, 195# » which requested Federal it cueing 
Administration personnel, Washington, D.C., b© 
|h|ervl8wed and the files of that , Money reviewed. 
relating to the circvimatancea surrounding the increase 
■ • . .... jldd't.'ppBialtments and reasons therefor. 

°»» copy ostih'; '■ ■ ■ 

'.df the fol&wxn&r reports 'is enc^o¥Adi" ■■ ■ ' 


Report of social Agent 

dated January 9* 1956, i 

Indiana. 


[ndianapolis. 


: v. - ’•■•'• ••. Report of apodal, Agent 

M : Gv, • dated January 4, !9>o. 
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ftanorfr of special Agent | I 

I dated December 28, 193b, at 
v 'Richmond, Virginia* •■ 

Ho finrther action in this matter 
' .in- the ".aftshhd&'it i*t : "tin " additional rpqu© a t from. mm#m 
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By w era or and urn 12/14/55 Department re'^ttdsted 
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Enclosed reports reflect requested 
apparent criminal, violations indicated in this' ' 

• investigation, ihe Departieent' ls being; advifsd no 

• further investigation contemplated , ih : - abeeno^/b^.r/;‘V- 

additional request, 'v ' ' ■• • 
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|{..iCI#yi)'E:..Il -BI iACK/ ' does not. remember whether he approved i'nej(?©ase 
P‘ih; commitmbnta dr not . Stated approval would* be r outihe:^|ijdh 
! ;redeipt /of information, opncernlng bona fide orders;. wi'^0f|»O'S : i.ts , 
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\ — pur ohaaer s \/ith deposits was : shown . •• : $e ^ald- ; ais6"' 

I . tant , ,GE0RGE BAILEY , also had authority to approve ■;|ub^fpf|f dase , 
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and might have done so, and not notified BLACK because it 
was just a routine matter if sufficient material wab 
pie sensed with the request to justify such approval! 

Mr. .BLACK stated that he had never been contacted bv 
anyone concerning the increase in commitments aid at one 

fvT?. ° f any ^ e > as 

. -unccLion with the increase, of, commitments. *'.*¥*; 
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